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(5) Make an assistance payment. In the 
context of retrospective budgeting, to 
make an assistance payment means 
that the check shall be deposited in the 
U.S. mail, hand delivered to the recipi-
ent, or deposited with an intermediary 
organization, such as a bank. 

(6) Supplemental payment. In the con-
text of retrospective budgeting, a sup-
plemental payment is a payment which 
maintains a family during the time it 
takes for the monthly assistance pay-
ment to reflect a change in cir-
cumstances or income. 

[44 FR 26082, May 4, 1979, as amended at 47 
FR 5678, Feb. 5, 1982]

§ 233.22 Determining eligibility under 
prospective budgeting. 

In States which compute the amount 
of the assistance payment prospec-
tively, the State plan shall provide 
that the State shall also determine all 
factors of eligibility prospectively. 
Thus, the State agency shall establish 
eligibility based on its best estimate of 
income and circumstances which will 
exist in the month for which the assist-
ance payment is made. 

[44 FR 26082, May 4, 1979]

§ 233.23 When assistance shall be paid 
under retrospective budgeting. 

(a) A State which uses retrospective 
budgeting shall specify in its plan that 
it will make assistance payments with-
in the following time limits to recipi-
ents who file a completed report on 
time, and to those who are not required 
to file a report. A State shall choose 
one of two time periods for making as-
sistance payments. The State plan 
shall provide that payment must be 
made: 

(1) Within 25 days from the close of 
the budget month; or 

(2) Between 25 and 45 days from the 
close of the budget month. 

(b)(1) Where a State makes payments 
between 25 and 45 days from the close 
of the budget month, the State plan 
shall provide that the State will make 
supplemental payments as provided in 
§ 233.27. 

(2) If a State makes payments within 
25 days from the close of the budget 
month, and also makes supplemental 

payments as provided in § 233.27, the 
State plan shall so specify. 

(c) In States which issue two checks 
for each payment month, these time 
periods apply to the first check. 

[44 FR 26083, May 4, 1979]

§ 233.24 Retrospective budgeting; de-
termining eligibility and computing 
the assistance payment in the ini-
tial one or two months. 

(a) States which make assistance 
payments within 25 days of the close of 
the budget month shall determine eli-
gibility and compute the amount of the 
payment for all recipients prospec-
tively for the initial month of assist-
ance. These States may choose to de-
termine eligibility and compute the 
payment prospectively for the second 
month, also. 

(b) States which make assistance 
payments between 25 and 45 days from 
the close of the budget month shall de-
termine eligibility and compute the 
amount of the payment prospectively 
for the initial two months of assist-
ance. 

(c) When a person who previously re-
ceived assistance reapplies during the 
same month in which a termination be-
came effective, eligibility shall be de-
termined according to paragraph (a) or 
(b) of this section. However, the 
amount of the assistance payment for 
the month of the reapplication shall be 
computed retrospectively. 

[44 FR 26083, May 4, 1979]

§ 233.25 Retrospective budgeting; com-
puting the assistance payment after 
the initial one or two months. 

The State plan shall provide: 
(a) After the initial one or two pay-

ment months of assistance under 
§ 233.24, the amount of each subsequent 
month’s payment shall be computed 
retrospectively, i.e., shall be based on 
earned and unearned income received 
in the corresponding budget month. 

(b) In these subsequent months, other 
factors of need which affect the 
amount of the assistance payment may 
also be based on circumstances in the 
corresponding budget month, or they 
may be based on circumstances in the 
payment month. 

(c) For the first month in which ret-
rospective budgeting is used, a State 
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shall not consider income received by 
the recipient before the date of applica-
tion. When a person reapplies during 
the same month in which a termi-
nation became effective, the State may 
consider income received before the 
date of application. 

[44 FR 26083, May 4, 1979]

§ 233.26 Retrospective budgeting; de-
termining eligibility after the initial 
one or two months. 

(a) Under retrospective budgeting, 
there are three options for determining 
eligibility. The State plan shall specify 
that eligibility, following the initial 
one or two months under § 233.24, shall 
be determined by one of the following 
methods: 

(1) A State may consider all factors, 
including income retrospectively, i.e., 
only from the budget month. For ex-
ample, if a change in circumstances oc-
curs which affects eligibility, e.g., dep-
rivation ceases, the change may be re-
ported at the end of the budget month 
and assistance shall be terminated for 
the corresponding payment month. 
Thus, even if the agency could have 
terminated assistance earlier than the 
corresponding payment month, it shall 
not do so under retrospective deter-
mination of eligibility. 

(2) A State may consider all factors, 
including income, prospectively. For 
example, if deprivation ceases, and the 
family becomes ineligible, the agency 
shall immediately take steps to termi-
nate assistance. 

(3) A State may use a combination of 
the options in paragraphs (a) and (b) of 
this section by considering factors re-
lated to earned and unearned income 
retrospectively and all other factors 
prospectively. For example, if a change 
in income makes the family ineligible, 
the agency shall wait until the cor-
responding payment month to termi-
nate assistance. On the other hand, if a 
change of circumstances other than in-
come makes the family ineligible, the 
agency shall immediately take steps to 
terminate assistance. 

[44 FR 26083, May 4, 1979; 44 FR 29065, May 18, 
1979, as amended at 47 FR 47828, Oct. 28, 1982]

§ 233.27 Supplemental payments under 
retrospective budgeting. 

(a) General requirements. A State plan 
which provides for payments between 
25 and 45 days from the close of a budg-
et month, shall provide for supple-
mental payments to eligible recipients 
who request them. A State plan which 
provides for payments within 25 days 
may provide for supplemental pay-
ments: 

(1) The supplemental payment shall 
be paid for the month in which it was 
requested. 

(2) The recipient family is eligible for 
a supplemental payment if its income 
for the month is less than 80 percent of 
the amount the State would pay for a 
similar family with no income. How-
ever, this percentage of the amount the 
State would pay for a similar family 
with no income may be set between 80 
and 100 percent, as specified in the 
State plan. The supplemental payment 
equals the difference between the fam-
ily’s income in the payment month and 
that percentage. 

(3) Supplemental payments shall be 
issued within 5 working days of re-
quest. 

(b) How income is treated. For pur-
poses of supplemental payments, in-
come includes that month’s assistance 
payment and any income received or 
expected to be received by the recipi-
ent, but does not include work-related 
expenses. 

(1) The amount used for the assist-
ance payment shall be the monthly as-
sistance payment without regard to 
any recoupments made for prior over-
payments or adjustments for prior un-
derpayments. 

(2) The agency may include as in-
come cash in hand or available in bank 
accounts. It may also include as in-
come any cash disregarded in deter-
mining need or the amount of the as-
sistance payment, but not cash pay-
ments that are disregarded by 
§ 233.20(a)(4)(ii), paragraphs (c) on relo-
cation assistance, (d) on educational 
grants or loans and (g) on payments for 
certain services. 

[44 FR 26083, May 4, 1979, as amended at 51 
FR 9205, Mar. 18, 1986]
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